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CONEIDENTIAL ABU DHABI 0020 

E.O. II652: GDS 
TAGS : BEXP TC 

SUBJECT : OPPORTUNITY EOR U.S. CONSULTANT 
REF: (A) ABU DHABI 2444 (B) ABU DHABI 2668 

1 . ABU DHABI GOVERNMENT APPROACH TO EERTILIZER AND STEEL 
MILL PROJECTS (BOTH SUBJECT OE PARSKY-OTAIBA DISCUSSIONS, 

REF A) HAS UNDERGONE RADICAL CHANGE SINCE NOVEMBER, MAINLY 
DUE TO LACK OF ENTHUSIASM RECENTLY SHOWN BY INDIANS (REE B). 

2. ON FERTILIZER PLANT, OBAIBA'S DEPARTMENT OF PETROLEUM 
AND INDUSTRY (DPI) IS RECOMMENDING TO EXECUTIVE COUNCIL THAT 
PROJECT BE TRANSEERRED TO ABU DHABI NATIONAL OIL COMPANY 
(ADNOC) EOR IMPLEMENTATION. SINCE ADNOC PRESENTLY 
NEGOTIATING PROTOCOL OP AGREEMENT WITH A U.S. PIRM EOR 
CONSTRUCTION FOR 2,000 TON/DAY FERTILIZER PLANT, THIS MAY 
MEAN QUIET DEATH OP JOINT INDIAN-UAE EERTILIZER PROJECT. 
PENDING OUTCOME CURRENT ADNOC NEGOTIATIONS, WE SEE NO 
PRESENT SCOPE EOR ACTION BY USG. 

3. INDAINS ALSO SHOWED CONSIDERABLE LACK OP ENTHUSIASM 
EOR STEEL MILL. ADG THEREPORE HAS DECIDED TO RESTUDY ENTIRE 
PROJECT AND WOULD LIKE TO KNOW IP ANY U.S. CONSULTANT 
INTERESTED IN DOING A NEW PEASIBILITY STUDY. MOST 
IMPORTANT AREAS OP STUDY WILL BE LONG-TERM SOURCES OP IRON 
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IMPLEMENTED, I.E. JOINT VENTURE WITH FOREIGN EQUITY OR SOLE 
ADG OWNERSHIP WITH OPERATION/MANAGEMENT CONTRACTS. 

4. EMBASSY SUGGESTS THAT U.S. STEEL MAY BE INTERESTED IN 
SUCH A PROJECT. WE HAVE BEEN INFORMED BY DPI THAT U.S. 

STEEL SUBMITTED BID FOR CONSULTANCY OF STEEL PIPE FACTORY 
BEING PLANNED IN ABU DHABI. ALTHOUGH USS LOST BID, COMPANY 
MAY STILL BE INTERESTED IN UAE MARKET. 

5. ACTION REQUESTED: REQUEST PARSKY CALL U.S. STEEL 

NOT INTERESTED, WE RECOMMEND OTHER LEADING U.S. STEEL FIRMS 
BE INFORMED. 

STERNER 
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